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RouteSms Solutions Nigeria Limited 
Annual report and financial statements 
For the year ended 31 March 2023 
 
The directors have the pleasure in presenting their reports on the affairs of RouteSms Solutions 
Nigeria Limited (“the Company”) together with the audited financial statements and the auditor’s 
report for the year ended 31 March 2023. 
 
Legal form 
 
RouteSms Solutions Nigeria Limited (“the Company”) was incorporated on 10 October 2014 in 
Nigeria under the Companies and Allied Matters Act, 1990 as a private limited liability company 
and is domiciled in Nigeria. The Company commenced business operations on 6 March 2015. 
 
Principal activities 
 
The principal activity of the Company is to carry on the business of buying and selling of bulk 
Short Message Service (SMS) as a Telecom value added service provider. 
 
Results for the year 
 
The Company’s results are set out below. The Company is not proposing dividends for the year 
ended 31 March 2023. 
 
 2023  2022 
 N’000  N’000 
Revenue  6,091,279  6,676,351 
    
Profit before tax 422,694  626,792 
    
Taxation (122,654)  (224,110) 
    
Profit after tax 300,040  402,682 

 
 
Directors 
 
The directors who held office during the year and to the date of this report were: 
 
Sandipkumar Chandrakant Gupta   - Director  
Rajdipkumar Gupta     - Director  
Deborah Babatunde Omolara       - Director  
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For the year ended 31 March 2023 
 
Directors’ shareholdings 
 
The direct and indirect interests of directors in the issued share capital of the Company as 
recorded in the register of directors’ shareholdings and as notified by the directors for the 
purposes of sections 122 and 123 of the Companies and Allied Matters Act 2020 are as follows: 
 

 
 
 
Directors 

Numbers of 
ordinary shares 
of N1 each held 
as at 31 March 

2023 

 
 

Percentage 
of holdings 

Sandipkumar Chandrakant Gupta (nominee shareholder on 
b/o Route mobile Ltd) 

100,000 1 

Rajdipkumar Gupta (nominee shareholder on b/o Route 
mobile Ltd)  

100,000 1 

Route Mobile Limited (Represented by) 
Deborah Omolara Babatunde) 

9,800,000 98 

Total 10,000,000 100 
 
Donations and charitable gifts 
 
The Company did not make any charitable donation or gift during the year under review. In 
accordance with Section 43 (2) Companies and Allied Matters Act 2020 which is also consistent 
with the Company’s donation policy, the Company did not also make any donation or gift to any 
political party, political association or for any political purpose in the year under review. 
 
Property, plant, and equipment 
 
Information relating to changes in the property, plant and equipment is given in Note 10 to the 
financial statements. In the opinion of the directors, the fair value of the company’s properties is 
not significantly different from the carrying amount in the financial statements. 
 
Employee health, safety, and welfare 
 
The Company enforces strict health and safety rules and practices in the work environment, 
which are reviewed and tested regularly. The Company provides free medical care for its 
employees and families through designated hospitals and clinics. Fire prevention and fire-fighting 
equipment are installed in strategic locations within the Company’s premises. 
 
The Company operates both a Group Personal Accident and the Workmen’s Compensation 
Insurance cover for the benefit of its employees. It also operates a defined contributory pension 
scheme in compliance with the new Pension Reform Act 2014.   
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RouteSms Solutions Nigeria Limited     

  Statement of profit or loss and other comprehensive income 
For the year ended 31 March 2023     

     
  2023  2022 
 Notes N’000  N’000 

Continuing operations     
     
Revenue 3       6,091,279        6,676,351 
   
Cost of sales 4 (5,636,832)  (5,959,480) 

     
Gross profit  454,447  716,871 
     
Other income 5        153,693           14,800 
Administrative expenses 6 (185,446)  (104,879) 
     
Profit before tax from continuing operations  422,694  626,792 
     
Income tax expense 8 (122,654)  (224,110) 
     
Profit for the year from continuing operations 7 300,040  402,682 
     
Other comprehensive income  -  - 
     
Total comprehensive income, net of tax  300,040  402,682 
     
Earnings per share (kobo) – basic/diluted 9    

 
 
The accompanying notes on pages 15 – 49 form an integral part of these financial statements. 
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 RouteSms Solutions Nigeria Limited 
 Statement of changes in equity 
 For the year ended 31 March 2023 

        
   Share   Retained  Total 
   capital  earnings  equity 

   N’000  N’000  N’000 
        
As at 1 April 2022   10,000  1,189,212  1,199,212 
     
Profit for the year   -  300,040  300,040 
        
As at 31 March 2023   10,000  1,489,252  1,499,252 

 
 
   Share   Retained  Total 
   Capital  Earnings  equity 

   N’000  N’000  N’000 
        
As at 1 April 2021   10,000  786,530  796,530 
     
Profit for the year   -  402,682  402,682 
        
As at 31 March 2022   10,000  1,189,212  1,199,212 

 
 

The accompanying notes on pages 15 – 49 form an integral part of these financial statements. 
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 RouteSms Solutions Nigeria Limited 
 Statement of cash flows 
 For the year ended 31 March 2023 

     
 Note 2023  2022 
  N’000  N’000 

Cash flows from operating activities:     
     
Profit before tax from continuing operations  422,694  626,792 
     
Adjustments for:     
Net unrealised exchange loss 6                 -  10,960 
Impairment 6                  -  - 
Depreciation of non-current assets 6               237  219 
Operating profit before working capital changes  422,931  637,971 
     
Changes in working capital:     
(Increase) in trade and other receivables  (922,347)  (561,586) 
Increase in trade and other payables        349,677  63,615 
Cash generation from operation  (149,739)  140,000 
     
Income tax paid 8 (159,942)   (236,479) 
     
Under provision                    -                  - 
     
Net cash generated/consumed from operating activities  (309,681)  (96,479) 
     
Cash flows from investing activities:     
Purchase of property, plant, and equipment 10 -  (559) 
     
Net cash consumed in investing activities  -  (559)  

     
     
Net increase/(decrease) in cash and cash equivalents      (309,681)      (97,038) 
     
Cash and cash equivalents, beginning of year         746,832  843,870 
     
Cash and cash equivalents, end of year 14        437,151  746,832 

 
The accompanying notes on pages 15 – 49 form an integral part of these financial statements. 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements 
For the year ended 31 March 2023 
 
1. General information 
 
RouteSms Solutions Nigeria Limited (“the Company”) was incorporated on 10 October 2014 in 
Nigeria under the Companies and Allied Matters Act as a private limited liability company and is 
domiciled in Nigeria. It commenced business operations on 6 March 2015. The business office is 
located at 16, Afolabi Aina street, off Allen Avenue, Ikeja, Lagos Nigeria. The Parent Company is 
RouteSms Solutions Limited, Mumbai, India. 
 
The financial statements of the Company for the year ended 31 March 2023 were authorised for 
issue in accordance with a resolution of the directors on 1 May 2023. 
 
The Company is principally engaged in the buying and selling of bulk Short Message Service (SMS) 
as a Telecom value-added service provider. 
 
2. Significant accounting policies 
 
The principal accounting policies applied in the preparation of these financial statements are set 
out below. These policies have been consistently applied to all the years presented unless 
otherwise stated  
 
2.1 Basis of preparation 
 
The financial statements of the Company have been prepared in accordance with International 
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board 
(IASB) and interpretations issued by the International Financial Reporting Interpretations 
Committee (IFRIC). 
 
The financial statements have been prepared on a historical basis. The financial statements are 
presented in Nigerian naira and all values are rounded to the nearest thousands (N’000), except 
when otherwise stated. 
 
The financial statements provide comparative information in respect of the previous period. An 
additional statement of financial position at the beginning of the preceding period was not 
presented because there was no retrospective application of an accounting policy, correction of 
error, restatement, or a reclassification of items in the financial statements. 
 
The preparation of financial statement in conformity with IFRS requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgment in the process of 
applying the Company accounting policies. The areas involving a higher degree of judgment or 
complexity or areas where assumptions and estimates are significant to the financial statements 
are disclosed in Note 2.5 



 

 16

RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
 
2.2 Summary of significant accounting policies 
 
a) Revenue recognition 
The Company’s business includes the purchase and sales of bulk Short Message Service (SMS) as 
a Telecom value-added service provider. 
 
Revenue from contracts with customers is recognized when control of the goods or services is 
transferred to the customer at an amount that reflects the consideration to which the Company 
expects to be entitled in exchange for those goods or services. The Company has concluded that 
it is the principal in its revenue arrangements because it typically controls the goods or services 
before transferring them to the customer. 
 
The Company has applied IFRS 15 practical expedient to a portfolio of contracts (or performance 
obligations) with similar characteristics since the Company reasonably expects that the 
accounting result will not be materially different from the result of applying the standard to the 
individual contracts. The Company has been able to take a reasonable approach to determine 
the portfolios that would be representative of its types of customers and business lines. This has 
been used to categorize the different revenue streams detailed below. 
 
Bulk SMS sales 
Revenue from the sale of bulk is recognized at the point in time when control of the goods is 
transferred to the customer, generally on delivery of the products to customers through its 
technology platform.  
 
Detailed policies of revenue stream(s) are itemized below 
 
Sale of goods  
Revenue from the sale of goods is recognized at the point in time when control of the assets is 
transferred to the customer, generally on delivery of the goods. The normal credit term is 30 to 
90 days upon delivery. 
The Company considers whether there are other promises in the contract that are separate 
performance obligations to which a portion of the transaction price needs to be allocated (e.g., 
discounts and rebates). In determining the transaction price for the sale of goods, the Company 
considers the effects of variable consideration, the existence of significant financing 
components, non-cash consideration, and consideration payable to the customer (if any). 
 
(i) Variable consideration 
If the consideration in a contract includes a variable amount, the company estimates the amount 
of consideration to which it will be entitled in exchange for transferring the goods to the 
customer. The variable consideration is estimated at contract inception and constrained until it 
is highly probable that a significant revenue reversal in the amount of cumulative revenue 
recognized will not occur when the associated uncertainty with the variable 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
consideration is subsequently resolved. The contracts for the sale of RouteSms Solutions Nigeria 
Limited products do not provide customers with a right of return and volume rebates. 
 
Rights of return 
The Company uses the expected value method to estimate the variable consideration given the 
large number of contracts that have similar characteristics. The Company then applies the 
requirements on constraining estimates of variable consideration to determine the amount of 
variable consideration that can be included in the transaction price and recognized as revenue. 
A refund liability is recognized for the goods that are expected to be returned (i.e., the amount 
not included in the transaction price). A right of return asset (and corresponding adjustment to 
cost of sales) is also recognized for the right to recover the goods from the customer. 
 
Volume rebates 
The Company applies either the most likely amount method or the expected value method to 
estimate the variable consideration in the contract. The selected method that best predicts the 
amount of variable consideration is primarily driven by the number of volume thresholds 
contained in the contract. The most likely amount is used for those contracts with a single volume 
threshold, while the expected value method is used for those with more than one volume 
threshold. The Company then applies the requirements on constraining estimates of variable 
consideration to determine the amount of variable consideration that can be included in the 
transaction price and recognized as revenue. A refund liability is recognized for the expected 
future rebates (i.e., the amount not included in the transaction price). 
 
(ii) Significant financing component 
The Company receives advance payments from customers for the sale of bulk SMS products 
delivery lead time of 30 to 90 days after signing the contract and receipt of payment. There is a 
significant financing component for these contracts considering the length of time between the 
customers’ payment and the transfer of the product, as well as the prevailing interest rate in the 
market. As such, the transaction price for these contracts is discounted, using the interest rate 
implicit in the contract (i.e., the interest rate that discounts the cash selling price to the amount 
paid in advance). This rate is commensurate with the rate that would be reflected in a separate 
financing transaction between the Company and the customer at contract inception. 
 
The Company applies the practical expedient for short-term advances received from customers. 
That is, the promised amount of consideration is not adjusted for the effects of a significant 
financing component if the period between the transfer of the promised good or service and the 
payment is one year or less. 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
Contract balances 
 
Contract assets 
A contract asset is initially recognized for revenue earned from product transfer because the 
receipt of consideration is conditional on successful delivery of products. Upon delivery and 
acceptance by the customer, the amount recognized as contract assets is reclassified to trade 
receivables. 
Contract assets are subject to impairment assessment. Refer to accounting policies on 
impairment of financial Assets in Trade receivables. Receivable is recognized if an amount of 
consideration that is unconditional is due from the customer (i.e., only the passage of time is 
required before payment of the consideration is due). Refer to accounting policies of financial 
assets 
 
Trade receivables 
A receivable represents the Company’s right to an amount of consideration that is unconditional 
(i.e., only the passage of time is required before payment of the consideration is due).  
 
b) Taxes 
 
Current income tax 
 
Current income tax assets and liabilities are measured at the amount expected to be recovered 
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount 
are those that are enacted or substantively enacted at the reporting date in Nigeria where the 
Company operates and generates taxable income. 
 
Current income tax relating to items recognized directly in equity is recognized in equity and not 
in the statement of profit or loss. Management periodically evaluates positions taken in the tax 
returns with respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions where appropriate. 
 
Deferred tax 
 
Deferred tax is provided using the liability method on temporary differences between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the 
reporting date. 
 
Deferred tax liabilities are recognized for all taxable temporary differences except: 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
 When the deferred tax liability arises from the initial recognition of goodwill or an asset or 

liability in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting profit nor taxable profit or loss. 

 
 In respect of taxable temporary differences associated with investments in subsidiaries, 

associates, and interests in joint arrangements, when the timing of the reversal of the 
temporary differences can be controlled and it is probable that the temporary differences will 
not reverse in the foreseeable future. 

 
Deferred tax assets are recognized for all deductible temporary differences, the carry forward of 
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent 
that it is probable that taxable profit will be available against which the deductible temporary 
differences, and the carry forward of unused tax credits and unused tax losses can be utilized, 
except: 
 
 When the deferred tax asset relating to the deductible temporary difference arises from the 

initial recognition of an asset or liability in a transaction that is not a business combination 
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or 
loss. 

 
 In respect of deductible temporary differences associated with investments in subsidiaries, 

associates and interests in joint arrangements, deferred tax assets are recognized only to the 
extent that it is probable that the temporary differences will reverse in the foreseeable future 
and taxable profit will be available against which the temporary differences can be utilized. 

 
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to 
the extent that it is no longer probable that sufficient taxable profit will be available to allow all 
or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed 
at each reporting date and are recognized to the extent that it has become probable that future 
taxable profits will allow the deferred tax asset to be recovered. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted at the reporting date. 
 
Deferred tax relating to items recognized outside profit or loss is recognized outside profit or 
loss. Deferred tax items are recognized in correlation to the underlying transaction either in other 
comprehensive income or directly in equity. 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
c) Foreign currencies 
 

(i) Functional and presentation currency 
 
The performance of the Company is measured and reported to the investors in Naira. The 
Board of Directors considers the Naira as the currency that most faithfully represents the 
economic effects of the underlying transactions, events, and conditions. The financial 
statements are presented in Naira, which is the Company’s functional currency. 
 
(ii) Transactions and balances 
 
Foreign currency transactions are converted into the functional currency using the exchange 
rates prevailing at the dates of the transactions or valuations where items are re-measured. 
Foreign exchange gains and losses resulting from the settlement of such transactions and from 
the translation at year-end exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognized in profit or loss. Tax charges and credits attributable to 
exchange differences on those monetary items are also recorded in other comprehensive 
income.  

 
d) Cash dividend 
 
The Company recognizes a liability to pay a dividend when the distribution is authorized, and the 
distribution is no longer at the discretion of the Company. As per the corporate laws of Nigeria, 
a distribution is authorized when it is approved by the shareholders. A corresponding amount is 
recognized directly in equity. 
 
The Company did not declare dividend for the year 31 March 2023.  
 
e) Property, plant, and equipment 
 
All categories of property, plant and equipment are stated at cost, net of accumulated 
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing 
part of the plant and equipment and borrowing costs for long-term construction projects if the 
recognition criteria are met. When significant parts of plant and equipment are required to be 
replaced at intervals, the Company depreciates them separately based on their specific useful 
lives.  
 
Office properties are measured at fair value less accumulated depreciation and impairment 
losses recognized after the date of revaluation. Valuations are performed with sufficient 
frequency to ensure that the carrying amount of a revalued asset does not differ materially from 
its fair value. 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023. 
 
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as 
follows: 
 
 Computer       5 years 
 Office Equipment    4 years 
 
An item of property, plant and equipment and any significant part initially recognized is 
derecognized upon disposal or when no future economic benefits are expected from its use or 
disposal. Any gain or loss arising from derecognition of the asset (calculated as the difference 
between the net disposal proceeds and the carrying amount of the asset) is included in the 
statement of profit or loss when the asset is derecognized. 
 
The residual values, useful lives, and methods of depreciation of property, plants and equipment 
are reviewed at each financial year end and adjusted prospectively, if appropriate. 
 
f) Intangible assets 
 
Intangible assets acquired separately are measured on initial recognition at cost. Following initial 
recognition, intangible assets are carried at a cost less than any accumulated amortization and 
accumulated impairment losses. Internally generated intangibles, excluding capitalized 
development costs, are not capitalized and the related expenditure is reflected in profit or loss 
in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. 
 
Intangible assets with finite lives are amortised over the useful economic life and assessed for 
impairment whenever there is an indication that the intangible asset may be impaired. The 
amortization period and the amortization method for an intangible asset with a finite useful life 
are reviewed at least at the end of each reporting period. Changes in the expected useful life or 
the expected pattern of consumption of future economic benefits embodied in the asset are 
considered to modify the amortization period or method, as appropriate, and are treated as 
changes in accounting estimates. The amortization expense on intangible assets with finite lives 
is recognized in the statement of profit or loss in the expense category that is consistent with the 
function of the intangible assets. 
 
Intangible assets with indefinite useful lives are not amortised, but are tested for impairment 
annually, either individually or at the cash-generating unit level. The assessment of indefinite life 
is reviewed annually to determine whether the indefinite life continues to be supportable. If not, 
the change in useful life from indefinite to finite is made on a prospective basis. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference 
between the net disposal proceeds and the carrying amount of the asset and are recognized in 
the statement of profit or loss when the asset is derecognized. 
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023. 
 
g) Financial instruments  
 
A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 
 
i. Financial assets  

 
Initial recognition and measurement 
Financial assets are classified, at initial recognition and subsequently measured at amortised 
cost, fair value through other comprehensive income (OCI), and fair value through profit or loss. 
 
The classification of financial assets at initial recognition depends on the financial asset’s 
contractual cash flow characteristics and the Company’s business model for managing them. 
With the exception of trade receivables that do not contain a significant financing component or 
for which the Company has applied the practical expedient, the Company initially measures a 
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit 
or loss, transaction costs. Trade receivables that do not contain a significant financing 
component or for which the Company has applied the practical expedient are measured at the 
transaction price determined under IFRS 15. The classification of financial assets at initial 
recognition depends on the financial asset’s contractual cash flow characteristics and the 
Company’s business model for managing them.  
In order for a financial asset to be classified and measured at amortised cost or fair value through 
OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ 
on the principal amount outstanding. This assessment is referred to as the SPPI test and is 
performed at an instrument level. 
 
The Company’s business model for managing financial assets refers to how it manages its 
financial assets in order to generate cash flows. The business model determines whether cash 
flows will result from collecting contractual cash flows, selling the financial assets, or both. 
Purchases or sales of financial assets that require delivery of assets within a time frame 
established by regulation or convention in the marketplace (regular way trades) are recognized 
on the trade date, i.e., the date that the Company commits to purchase or sell the asset. 
 
For purposes of subsequent measurement, financial assets are classified in four categories:   
 Financial assets at amortised cost (debt instruments)   
 Financial assets at fair value through OCI with recycling of cumulative gains and losses 

(debt instruments)   
 Financial assets designated at fair value through OCI with no recycling of cumulative gains 

and losses upon derecognition (equity instruments)   
 Financial assets at fair value through profit or loss   
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
Financial assets at amortised cost (debt instruments)  
Financial assets at amortised cost are subsequently measured using the effective interest (EIR) 
method and are subject to impairment. Gains and losses are recognized in profit or loss when 
the asset is derecognized, modified, or impaired.  The Company’s financial assets at amortised 
cost includes trade receivables,  
 
Derecognition     
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar 
financial assets) is primarily derecognized (i.e., removed from the Company’s consolidated 
statement of financial position) when:   
 
 The rights to receive cash flows from the asset have expired   

or 
 The Company has transferred its rights to receive cash flows from the asset or has assumed 

an obligation to pay the received cash flows in full without material delay to a third party 
under a ‘pass-through’ arrangement; and either: 
 

(a) the Company has transferred substantially all the risks and rewards of the asset, or 
(b) the Company has neither transferred nor retained substantially all the risks and rewards of 
the asset but has transferred control of the asset.  
   
When the Company has transferred its rights to receive cash flows from an asset or has entered 
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and 
rewards of ownership.  When it has neither transferred nor retained substantially all the risks 
and rewards of the asset, nor transferred control of the asset, the Company continues to 
recognize the transferred asset to the extent of its continuing involvement. In that case, the 
Company also recognizes an associated liability. The transferred asset and the associated liability 
are measured on a basis that reflects the rights and obligations that the Company has retained.   
Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Company could be required to repay.   
 
Impairment   
Further disclosures relating to impairment of financial assets are also provided in the following 
notes:   
•     Disclosures for significant assumptions    Note 12   
•     Trade receivables                          Note 13 
    
The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments 
not held at fair value through profit or loss. ECLs are based on the difference between the 
contractual cash flows due in accordance with the contract and all the cash flows that the 
Company expects to receive, discounted at an approximation of the original effective interest  
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RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023. 
 
rate. The expected cash flows will include cash flows from the sale of collateral held or other 
credit enhancements that are integral to the contractual terms.   
 
ECLs are recognized in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from 
default events that are possible within the next 12-months (a 12-month ECL). For those credit 
exposures for which there has been a significant increase in credit risk since initial recognition, a 
loss allowance is required for credit losses expected over the remaining life of the exposure, 
irrespective of the timing of the default (a lifetime ECL).  For trade receivables and contract 
assets, the Company applies a simplified approach in calculating ECLs.   
Therefore, the Company does not track changes in credit risk, but instead recognizes a loss 
allowance based on lifetime ECLs at each reporting date. The Company has established a 
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking 
factors specific to the debtors and the economic environment. 
 
For debt instruments at fair value through OCI, the Company applies the low credit risk 
simplification. At every reporting date, the Company evaluates whether the debt instrument is 
considered to have low credit risk using all reasonable and supportable information that is 
available without undue cost  
or effort. In making that evaluation, the Company reassesses the internal credit rating of the debt 
instrument. In addition, the Company considers that there has been a significant increase in 
credit risk when contractual payments are more than 90 days past due.    
The Company’s does not have debt instruments at fair value through OCI. 
The Company considers a financial asset in default when contractual payments are 180 days past 
due. However, in certain cases, the Company may also consider a financial asset to be in default 
when internal or external information indicates that the Company is unlikely to receive the 
outstanding contractual amounts in full before taking into account any credit enhancements held 
by the Company. A financial asset is written off when there is no reasonable expectation of 
recovering the contractual cash flows. 
 
ii) financial liabilities 
     
Initial recognition and measurement     
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through 
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging 
instruments in an effective hedge, as appropriate.    
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings 
and payables, net of directly attributable transaction costs. The Company’s financial liabilities 
include trade and other payables. 
 
Subsequent measurement:   
     
The measurement of financial liabilities depends on their classification, as described below: 
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Trade payables classified as financial liabilities are initially measured at fair value, and are 
subsequently measured at amortized cost, using the effective interest rate method. Other 
payables that are within the scope of IAS 39 are subsequently measured at amortized cost. 
 
Derecognition     
A financial liability is derecognized when the obligation under the liability is discharged or 
cancelled or expires.   
When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange 
or modification is treated as the derecognition of the original liability and the recognition of a 
new liability. The difference in the respective carrying amounts is recognized in the statement of 
profit or loss.   
 
iii) Offsetting of financial instruments     
Financial assets and financial liabilities are offset, and the net amount is reported in the 
consolidated statement of financial position if there is a currently enforceable legal right to offset 
the recognized amounts and there is an intention to settle on a net basis, to realise the assets 
and settle the liabilities simultaneously. 
 
h) Cash and cash equivalents 
 
Cash and cash equivalents in the statement of financial position comprise cash at banks and on 
hand and short-term deposits with a maturity of three months or less, which are subject to an 
insignificant risk of changes in value. 
 
For the purpose of statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an 
integral part of the Company’s cash management. 
 
i) Provisions 
 
Provisions are recognized when the Company has a present obligation (legal or constructive) as 
a result of a past event, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate can be made of the amount of the 
obligation. When the Company expects some or all of a provision to be reimbursed, for example, 
under an insurance contract, the reimbursement is recognized as a separate asset, but only when 
the reimbursement is virtually certain. The expense relating to a provision is presented in the 
statement of profit or loss net of any reimbursement. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is 
used, the increase in the provision due to the passage of time is recognized as a finance cost. 
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j) Pensions and other post-employment benefits 
 
The Company operates a defined contribution scheme for its employees. A defined contribution 
plan is a pension plan under which the Company pays fixed contributions into a separate entity. 
The Company has no legal or constructive obligation to pay further contributions if the fund does 
not hold sufficient assets to pay all employees the benefits relating to employee service in the 
current and prior periods. 
 
The employer’s contributions are recognized as employee benefit expense when they are due. 
Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction 
in the future payments is available. 
 
k) Related party transactions 

The Company determines related party relationships by directing attention to the substance of 
the relationship and not merely the legal form. 
Relationships between the Company and its related parties shall be disclosed irrespective of 
whether there have been transactions between them. The Company shall disclose the name of 
its parent and, if different, the ultimate controlling party. 
Where the Company has had related party transactions during the periods covered by the 
financial statements, it shall disclose the nature of the related party relationship as well as 
information about those transactions and outstanding balances, including commitments, 
necessary for users to understand the potential effect of the relationship on the financial 
statements. At a minimum, disclosures shall include: 
 
a) the amount of the transactions. 
b) the amount of outstanding balances, including commitments, and: 
(i) their terms and conditions, including whether they are secured, and the nature of the 

consideration to be provided in settlement; and 
(ii) details of any guarantees given or received. 
c) provisions for doubtful debts related to the amount of outstanding balances; and 
d) the expense recognized during the period in respect of bad or doubtful debts due from 

related parties. 

 
l) Fair value measurement 
 
The Company measures financial instruments and non-financial assets at fair value at each 
balance sheet date. 
 
The fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 
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 In the principal market for the asset or liability; or 
 In the absence of a principal market, in the most advantageous market for the asset or liability 
 
The principal or the most advantageous market must be accessible by the Company. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their 
economic best interest. 
 
A fair value measurement of a non-financial asset takes into account a market participant's ability 
to generate economic benefits by using the asset in its highest and best use or by selling it to 
another market participant that would use the asset in its highest and best use. 
 
The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable 
inputs and minimizing the use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorized within the fair value hierarchy, described as follows, based on the lowest level 
input that is significant to the fair value measurement as a whole: 
 
 Level 1 – Quoted (unadjusted) market prices in active markets for identical assets and 

liabilities 
 Level 2 – Valuation techniques for which the lowest level input that is significant to the fair 

value measurement is directly and indirectly observable 
 Level 3 – Valuation techniques for which the lowest level of input that is significant to the fair 

value measurement is unobservable 
 
For assets and liabilities that are recognized in the financial statements at fair value on a recurring 
basis, the Company determines whether transfers have occurred between levels in the hierarchy 
by re-assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 
 
At each reporting date, the management analyses the movements in the values of assets and 
liabilities which are required to be remeasured or re-assessed as per the Company’s accounting 
policies. For this analysis, the management verifies the major inputs applied in the latest 
valuation by agreeing the information in the valuation computation to contracts and other 
relevant documents. 
The management also compares the change in the fair value of each asset and liability with 
relevant external sources to determine whether the change is reasonable.  
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For the purpose of fair value disclosures, the Company has determined classes of assets and 
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level 
of the fair value hierarchy, as explained above. 
Fair-value related disclosures for financial instruments and non-financial assets that are 
measured at fair value or where fair values are disclosed, are summarized in the following notes: 
 
• Disclosures for valuation methods, significant estimates, and assumptions  
• Quantitative disclosures of fair value measurement hierarchy 
• Property, plant, and equipment under revaluation model 
• Financial instruments (including those carried at amortised cost) 
 
m) Current versus non-current classification 

 
The Company presents assets and liabilities in the statement of financial position based on 
current/non-current classification. An asset is current when it is: 

 
 Expected to be realised or intended to be sold or consumed in the normal operating cycle 
 Held primarily for the purpose of trading 
 Expected to be realised within twelve months after the reporting period; or 
 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting period 
 
All other assets are classified as non-current. 
 
A liability is current when: 
 
 It is expected to be settled in the normal operating cycle 
 It is held primarily for the purpose of trading 
 It is due to be settled within twelve months after the reporting period; or 
 There is no unconditional right to defer the settlement of the liability for at least twelve 

months after the reporting period 
 
The Company classifies all other liabilities as non-current. 
 
Deferred tax assets and liabilities are classified as non-current assets and liabilities. 
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2.3 Changes in accounting policies and disclosures 
 
New and amended standards and interpretations 
 
Several amendments and interpretations apply for the first time in 2020, but do not have an 
impact on the financial statements of the Company. The Company has not early adopted any 
standards, interpretations or amendments that have been issued but are not yet effective. 
 

i. Interest Rate Benchmark Reform – Phase 2 – Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 
and IFRS 16 
On 27 August 2020, the IASB published Interest Rate Benchmark Reform – Phase 2, Amendments 
to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16. With publication of the phase two amendments, the 
IASB has completed its work in response to IBOR reform. The amendments provide temporary 
reliefs which address the financial reporting effects when an interbank offered rate (IBOR) is 
replaced with an alternative nearly risk-free interest rate (RFR). It is Effective for annual periods 
beginning on or after 1 January 2021. 
 

ii. Covid-19-Related Rent Concessions and Covid-19-Related Rent Concessions beyond 30 June 
2021 – Amendments to IFRS 16 
In May 2020, the IASB amended IFRS 16 to provide relief to lessees from applying the IFRS 16 
guidance on lease modifications to rent concessions arising as a direct consequence of the covid-
19 pandemic (2020 amendment). The 2020 amendment does not apply to lessors. As a practical 
expedient, a lessee may elect not to assess whether a covid-19 related rent concession from a 
lessor is a lease modification. A lessee that makes this election accounts for any change in lease 
payments resulting from the covid-19 related rent concession the same way it would account for 
the change under IFRS 16 if the change were not a lease modification. It is effective for annual 
periods beginning on or after 1 June 2020. The practical expedient applies only to rent 
concessions occurring as a direct consequence of the covid-19 pandemic and only if all the 
following conditions are met: 

 The change in lease payments results in revised consideration for the lease that is substantially 
the same as, or less than, the consideration for the lease immediately preceding the change. 

 Any reduction in lease payments affects only payments originally due on or before 30 June 2021 
(for example, a rent concession will meet this condition if it results in reduced lease payments 
before 30 June 2021 and increased lease payments that extend beyond 30 June 2021). 

 There is no substantive change to other terms and conditions of the lease. 
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Annual Improvements 2018-2020 Cycle (issued in May 2020) 
These improvements include: 

 
i. Subsidiary as a first-time adopter 

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure 
cumulative translation differences using the amounts reported in the parent’s consolidated 
financial statements, based on the parent’s date of transition to IFRS if no adjustments were 
made for consolidation procedures and for the effects of the business combination in which the 
parent acquired the subsidiary. This amendment is also applied to an associate or joint venture 
that elects to apply paragraph D16(a) of IFRS 1. An entity applies the amendment for annual 
reporting periods beginning on or after 1 January 2022. Earlier application is permitted. 
 

ii. Fees in the ’10 per cent’ test for derecognition of financial liabilities 
The amendment clarifies the fees that an entity includes when assessing whether the terms of 
a new or modified financial liability are substantially different from the terms of the original 
financial liability. These fees include only those paid or received between the borrower and the 
lender, including fees paid or received by either the borrower or lender on the other’s behalf. 
There is no similar amendment proposed for IAS 39. 
• An entity applies the amendment to financial liabilities that are modified or exchanged on or 
after the beginning of the annual reporting period in which the entity first applies the 
amendment. 
• An entity applies the amendment for annual reporting periods beginning on or after 1 January 
2022. Earlier application is permitted. 
 

iii. Lease incentives 
The amendment removes the illustration of payments from the lessor relating to leasehold 
improvements in Illustrative Example 13 accompanying IFRS 16. This removes potential 
confusion regarding the treatment of lease incentives when applying IFRS 16. 
 

iv. Taxation in fair value measurements 
The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash 
flows for taxation when measuring the fair value of assets within the scope of IAS 41. 
• An entity applies the amendment to fair value measurements on or after the beginning of the 
first annual reporting period beginning on or after 1 January 2022. Earlier application is 
permitted. 
 
2.4. Standards issued but not yet effective. 
 
The standards and interpretations that are issued, but not yet effective, up to the date of 
issuance of the Company’s financial statements are disclosed below. The company intends to 
adopt these standards, if applicable, when they become effective. 
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i. IFRS 17 Insurance Contracts 
In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new 
accounting standard for insurance contracts covering recognition and measurement,  
presentation, and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 
4) that was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, 
direct insurance, and re-insurance), regardless of the type of entities that issue them, as well as 
to certain guarantees and financial instruments with discretionary participation features. A few 
scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model 
for insurance contracts that is more useful and consistent for insurers. In contrast to the 
requirements in IFRS 4, which are largely based on grandfathering previous local accounting 
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant 
accounting aspects. The core of IFRS 17 is the general model, supplemented by: 
 
• A specific adaptation for contracts with direct participation features (the variable fee approach) 
• A simplified approach (the premium allocation approach) mainly for short-duration contracts. 
 
IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative 
figures required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 
15 on or before the date it first applies IFRS 17.  
        
Other amendments issued but not yet effective and will not have impact on the Company are: 
 

 Reference to the Conceptual Framework – Amendments to IFRS 3, effective 1 January 2022 
 Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16, effective 

1 January 2022. 
 

 Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37, effective 1 January 
2022. 

 Classification of liabilities as Current or Non-current – Amendments to IAS 1. effective for annual 
periods beginning on or after 1 January 2023. 

 Definition of Material – Amendments to IAS 1 and IAS 8 – effective for annual periods beginning 
on or After 1 January 2023 
 

2.5 Significant accounting judgments estimates and assumptions. 
 

The preparation of the Company’s financial statements requires management to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of 
contingent liabilities. Uncertainty about these assumptions and estimates could result in 
outcomes that require a material adjustment to the carrying amount of assets or liabilities 
affected in future periods. 
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Other disclosures relating to the Company’s exposure to risks and uncertainties includes: 
• Capital management Note 21 
• Financial instruments risk management and policies Note 12 

 
Judgments 
In the process of applying the Company’s accounting policies, management has made the 
following judgments, which have the most significant effect on the amounts recognized in the 
financial statements: 
 

Estimates and assumptions 
Going concern 
The Company’s management has assessed its ability to continue as a going concern and is 
satisfied that it has the resources to continue in business for the foreseeable  
future. Furthermore, management is not aware of any material uncertainties that may cast 
significant doubt upon the Company’s ability to continue as a going concern. Therefore, the 
financial statements continue to be prepared on the going concern basis. 
 
Property, plant, and equipment 
The company carries its property, plant, and equipment at cost in the Statement of financial 
position. Estimates and assumptions made to determine their carrying value and related 
depreciation are critical to the company’s financial position and performance. The charge in 
respect of periodic depreciation is derived after determining an estimate of an asset’s expected 
useful life and the expected residual value at the end of its life. The useful lives and residual 
values of the assets are determined by management at the time the asset is acquired and 
reviewed periodically. The lives are based on historical experience with similar assets as well as 
anticipation of future events, which may impact their life, such as changes in technology. The 
carrying amount of the property, plant and equipment at the reporting date is disclosed in Note 
10. 
 
Impairment of non-financial assets 
Impairment exists when the carrying value of an asset or cash generating unit exceeds its 
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. 
The fair value less costs of disposal calculation is based on available data from binding sales 
transactions, conducted at arm’s length, for similar assets or observable market prices less 
incremental costs of disposing of the asset. The fair value of the assets is based on the market 
value. This is the price which an asset may be reasonably expected to be realised in a sale in a 
private contract.  
 
Provision for expected credit losses of trade receivables 
The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates 
are based on days past due for groupings of various customer segments that have similar loss 
patterns (i.e., by geography, product type, and customer type).  
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The provision matrix is initially based on the Company’s historical observed default rates. The 
Company will calibrate the matrix to adjust the historical credit loss experience with forward-
looking information. For instance, if forecast economic conditions (i.e., gross domestic product) 
are expected to deteriorate over the next year which can lead to an increased number of defaults 
in the telecommunication sector, the historical default rates are adjusted. At every reporting 
date, the historical observed default rates are updated and changes in the forward-looking 
estimates are analyzed.  
  
The assessment of the correlation between historical observed default rates, forecast economic 
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in 
circumstances and of forecast economic conditions. The Company’s historical credit loss 
experience and forecast of economic conditions may also not be representative of customer’s 
actual default in the future. The information about the ECLs on the Company’s trade receivables 
is disclosed in Note 12.  
 
Taxes 
Deferred tax assets are recognized for unused tax losses to the extent that it is probable that 
taxable profit will be available against which the losses can be utilized. Significant management 
judgement is required to determine the amount of deferred tax assets that can be recognized, 
based upon the likely timing and the level of future taxable profits, together with future tax 
planning strategies. 
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3 Revenue 2023  2022 
  N’000  N’000 
 Sales of bulk SMS 6,091,279  6,676,351 
 Total revenue from contract with customers 6,091,279  6,676,351 
     
 Geographical markets    
 Within Nigeria 5,132,758  5,180,824 
 Outside Nigeria 958,521  1,495,527 
 Total revenue from contract with customers 6,091,279  6,676,351 
     
 Timing of revenue recognition    
 Goods transferred at point in time 6,091,279  6,676,351 
 Services transferred over time -  - 
 Total revenue from contract with customers 6,091,279  6,676,351 
     
 Performance obligations    
 Sales of bulk SMS    
 The performance obligation is satisfied upon delivery of the bulk SMS to the customers 

through the Company’s technology platform and payment is generally due within 30 to 90 
days from delivery. The contracts provide customers with a right of return and volume 
rebates which give rise to variable consideration subject to constraint. 

     
 Sale of goods represents invoice value of sales to third parties less value added tax and 

rebates. 
     
3.1 Contract balance 2023  2022 

 
 Trade receivables (note 13) 2,069,885  1,024,520 
 Contract liabilities 199,387  116,808 
     
 Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days. 
 Contract liabilities include advances received from customers in respect of purchase of 

bulk SMS. 
 
4 Cost of sales 2023  2022 
  N’000  N’000 
 SMS Purchase cost 5,636,832  5,959,480 
  5,636,832  5,959,480 
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5 Other operating income 2023  2022 
  N’000  N’000 
 Write back 

Exchange gain unrealized 
11,126 

    142,567 
 10,673 

4,127 
      153,693  14,800 

 
6 Administrative expenses 2023  2022 
  N’000  N’000 
 Audit fee 2,795  2,200 
 Bank charges 7,188  9,568 
 Bad debt written off                 -  - 
 Credit loss expenses (note 6.1)                  -             -  
 Depreciation             238              219 
 Electricity             220  130 
 Exchange loss unrealized 80,113  15,087 
 General expenses                -                 31 
 Internet expenses 647  654 
 Management fee (6.2) 36,583  52,379 
 Marketing and technical support services -  - 
 Office expenses 26  221 
 Postage and courier 119  - 
 Professional fee 13,582  3,253 
 Rent 

Printing & Stationery                                                                           
Penalty 

867 
               70 
            692 

 831 
75 

796 
 Repairs and maintenance                -                   3 
 Salaries and allowances 39,998  18,802 
 Staff welfare 25  47 
 Traveling expenses 743  313 
 Telephone expenses             165              270 
 License fees 215  - 
 Payroll processing charges 1,161  - 
  185,446  104,879 

 
6.1 Credit loss expense 2023  2022 
  N’000  N’000 
 Impairment on trade receivables per IFRS 9 expected credit 

loss model 
-  - 

  -  - 

6.2 Management fees represent the company’s share of all cost incurred on its behalf by the 
parent company in respect of manpower and other overheads. 
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7 Profit before tax 2023  2022 
  N’000  N’000 
 This is stated after charging/(crediting)    
 Auditors’ remuneration 2,795  2,200 
 Depreciation of property plant and equipment             238              219 
 Exchange loss unrealized 80,113  15,087 

 
8 Income tax    
 The components of income tax expense for the year ended 

 31 March 2023 and 2022 are: 
   

  2023  2022 
 Current income tax: N’000  N’000 
 Company income tax 108,320  188,338 
 Income tax under provision in prior year -  - 
 Education tax 9,029  15,702 
 Levies (NITDA,NPTFL and NASENI) 5,305  6,268 
  122,654  210,308 
 Deferred tax:    
 Relating to origination and reversal of temporary 

Difference 
-  13,802 

  122,654  224,110 

     
 Reconciliation of the total tax expense and accounting profit: 2023  2022 
  N’000  N’000 
 Accounting profit before tax 422,694  626,792 
 At Nigeria’s statutory income tax rate of 30% 126,808  188,038 
 Non-deductible expenses for tax purposes 81,042  4,831 
 Effect of Income tax under provision in prior year -  - 
 Non-taxable Income (142,567)  (4,531) 
 Education tax 9,092  15,702 
 Levies (NITDA,NPTFL and NASENI) 5,305  6,268 
 Deferred tax credit -  13,802 
  79,617  224,110 
 Reconciliation of income tax liabilities:    
 At the beginning of the year 210,308  236,479 
 Company income tax 108,320  188,338 
 Education tax          9,029  15,702 
 Levies(NITDA,NPTFL and NASENI)          5,305  6,268 
 Payment during the year (159,942)  (236,479) 
 Closing balance as at 31 March     173,020  210,308 

 



 

 37

 
RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023 
 
 
 Deferred tax    
 Deferred tax relates to the following 2023  2022 
  N’000  N’000 
 Balance as at 1 April  (62)  (13,864) 
 Tax credit recognized in profit or loss              -  13,802 
  (62)  (62) 

 
 Deferred tax relates to the following    
  Statement of Financial 

Position 
 Profit or loss and other 

comprehensive income 
  2023  2022  2023  2022 
  N'000  N'000  N'000  N'000 
 Property plant and 

equipment              24  24 
 

- 
 

17 
 Trade and other 

receivables 
              -  -  -  26 

 Trade and other payables (86)  (86)    13,759 
      -  13,802 

 Net deferred tax assets (62)  (62)     
 
 The charge for taxation has been computed in accordance with the provision of the 

Companies Income Tax Act (CAP C21, Laws of the Federal of Nigeria) as amended to date 
and the Education Tax Act (CAP E4 Laws of the Federations of Nigeria).  

 
 
9 Earnings per share    
 Basic earnings per share amounts are calculated by dividing net profit for the year 

attributable to ordinary equity holders of the parent by the weighted average number of 
ordinary shares outstanding during the year. 
 

 There have been no other transactions involving ordinary shares or potential ordinary 
shares between the reporting date and the date of authorization of these financial 
statements. 
 

 The following reflects the income and share data used in the basic earnings per share 
computations: 
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 2023  2022 
 N’000  N’000 
Profit attributable to ordinary equity holders for basic earnings 
per share 

 
      300,040 

  
      626,792 

      300,040  626,792 
 
 2022  2021 
 Thousand  Thousand 
Average number of ordinary shares for basic earnings per share  
@ N1each      

 
        10,000 

  
10,000 

    
Basic/diluted earnings per share (Naira)           30  62.6 

 
 
10. Property plant and equipment     
 Office 

equipment 
 Computer 

accessories 
 Total 

Cost N’000  N’000  N’000 
Opening balance 440  884  1,324 
Additions -  -  - 
Closing balance 440  884  1,324 
      
Depreciation      
Opening balance 268  312  580 
Charge for the year  64         173  237 
Closing balance 332  486  817 
      
Net book value      
As at 31 March 2023 108  399  507 
As at 31 March 2022 173  572  745 

 
Leases     
Impairment 
Based on the Company’s assessment, there is no impairment on any item of property plant and 
equipment during the year 
 
Contractual Commitments 
As at 31 March 2023, the Company has no contractual obligation to acquire PPE. 
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11 Long term deposit 2023  2022 
  N’000  N’000 
     
 Long term deposit 100  100 

 
12 Financial Assets and Financial Liabilities 2023  2022 
  N’000  N’000 
 Financial assets    
     
 Debt instrument at amortised cost (Note 13) 2,069,885  1,024,520 

 Debt instrument at amortised cost include trade receivables.    
 
 Financial liabilities    
  2023  2022 
  N’000  N’000 
 At amortised cost     
 Trade and other payables 991,439  808,552 
  991,439  808,552 

 Debt instrument at amortised cost include trade and staff 
receivables. 

   

 
 Fair value of financial assets and liabilities    
 The management assessed that bank balances, trade receivables and trade and other 

payables approximate their carrying amounts largely due to the short- term maturities of 
these instruments. 

  
     
 The table below provides a reconciliation of the line items in the Company’s financial 

position to the categories of financial instruments. 
  Carrying amount Fair value 
  2023 2022 2023 2022 
  N’000 N’000 N’000 N’000 
 Financial assets:     
 Trade receivables  2,069,885 1,024,520 2,069,885 1,024,520 
 Bank balances 437,151 746,832 437,151 746,832 

  2,507,036 1,771,352 2,507,036 1,771,352 

 Liabilities      
 Trade and other payables 991,439 808,552 991,439 808,552 
  991,439 808,552 991,439 808,552 

 
The financial assets and liabilities approximate their carrying amounts largely due to the 
short-term maturities of these instruments.  
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 Financial Risk Management objectives and policies 

 
The company's principal financial liabilities comprise trade and other payables. The main 
purpose of these financial liabilities is to finance the Company's operations. The Company's 
financial assets include trade receivable and bank balances.  
 
The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior 
management oversees the management of these risks. The Company’s senior management 
is supported by a financial risk committee that advises on financial risks and the appropriate 
financial risk governance framework for the Company. 
 
This note presents information about the Company’s exposure to each of the above risks, 
the Company’s objectives, policies, and processes for measuring and managing risk. 
Further quantitative disclosures are included throughout these financial statements. 
 
Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices. Market risk comprises three types of risk: 
interest rate risk, currency risk and other price risk, such as equity price risk and commodity 
risk. Financial instruments affected by market risk include deposits and financial 
instruments. 
 
Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. The Company’s exposure to the 
risk of changes in market interest rates has been reduced since the Company’s long-term 
debt obligations are fixed interest rates. 
 
Liquidity risk 
Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents 
and the availability of funding through an adequate amount of committed credit facilities to 
meet obligations when due and to close out market positions. 
Management monitors rolling forecasts of the Company’s liquidity reserve and cash and 
bank balances (Note 14) on the basis of expected cash flows. 
 
Excessive risk concentration 
Concentrations arise when a number of counterparties are engaged in similar business 
activities, or activities in the same geographical region, or have economic features that 
would cause their ability to meet contractual obligations to be similarly affected by changes 
in economic, political, or other conditions. Concentrations indicate the relative sensitivity of 
the Company’s performance to developments affecting a particular industry. 
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In order to avoid excessive concentrations of risk, the Company’s policies and procedures 
include specific guidelines to focus on the maintenance of a diversified portfolio. Identified 
concentrations of credit risks are controlled and managed accordingly. 
 
The table below summarizes the maturity profile of the Company’s financial liabilities based 
on contractual undiscounted payments. 
 

   Less than 3 to 12 1 to 5  
  On demand 3 months Months years > 5 years 
31 March 2023       
Trade and other payables    - 38,093   553,671 - - 
       
   Less than 3 to 12 1 to 5  
  On demand 3 months Months years > 5 years 
31 March 2022       
Trade and other payables    - 94,620   374,480 - - 
       

 
Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in foreign exchange rates. The Company’s 
exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s 
operating activities (when revenue or expense is denominated in a different currency from 
the Company’s presentation currency). Management has set up a policy requiring the 
Company to manage its foreign currency risk against its functional currency. To manage its 
foreign currency risk arising from future commercial transaction and recognized asset and 
liabilities, the Company ensures that significant transactions are contracted in the functional 
currency. 

 
 Foreign currency sensitivity 

The following tables demonstrate the sensitivity to a reasonably possible change in USD, 
Euro exchange rates, with all other variables held constant. The impact on the Company’s 
profit before tax is due to changes in the fair value of monetary assets and liabilities. 
 

 Change in USD rate Effect on profit before tax 
 % N'000 
March 2023 - - 
 - - 
 5% 15 
March 2022 -5% (15) 
      



 

 42

 
RouteSms Solutions Nigeria Limited 
Notes to the financial statements (continued) 
For the year ended 31 March 2023. 

 
 Change in EURO rate Effect on profit before tax 
  N000 
March 2023   
 5%  9,493 
 -5% ( 9,493) 
March 2022 5%  15,450 
 -5% (15,450) 

 
Credit risk 
Credit risk is the risk that counterparty will not meet its obligations under a financial 
instrument or customer contract, leading to a financial loss. The company is exposed to 
credit risk from its operating activities (primarily receivables) and from its financing 
activities, including deposits with banks. 

 
(i)  Impairment of trade and other receivables 
 
  Expected credit loss measurement 
An impairment analysis is performed at each reporting date using a provision matrix to 
measure expected credit losses. The provision rates are based on days past due for 
groupings of various customer segments with similar loss patterns (i.e., by geographical 
region, product type and customer type). The calculation reflects the probability-weighted 
outcome, the time value of money and reasonable and supportable information that is 
available at the reporting date about past events, current conditions, and forecasts of 
future economic conditions. Generally, trade receivables are written-off if past due for 
more than one year and are not subject to enforcement activity. The maximum exposure 
to credit risk at the reporting date is the carrying value of each class of financial assets 
disclosed in Note 13.2. The Company does not hold collateral as security. The Company 
evaluates the concentration of risk with respect to trade receivables as low, as its 
customers are located in several jurisdictions and industries and operate in largely 
independent markets. 
 

Set out below is the information about the credit risk exposure on the Company’s trade 
receivables using a provision matrix as at 31 March 2023 

                                                                    Days past due 
 
 
 
 
 
 
 

 Total 1-30 31-60 61-90 91-120 >120 
 N’000 N’000 N’000 N’000 N’000 N’000 
ECL rate  0.04% 0.28% 1.17% 2.45% 0.31% 
Gross  
Amount  

1,337,579 226,482 210,459 100,431 26,542 773,664 

ECL         4,886           92         590     1,174      650    2,379 
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The ECL is determined by projecting the Probability of default, Loss given Default (LGD) and 
Exposure at default (EAD) for each future month and for each individual exposure. These three 
components are multiplied together and adjusted for the likelihood of survival (i.e., the exposure 
has not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each 
future month, which is then discounted back to the reporting date and summed. The discount 
rate used in the ECL calculation is the original effective interest rate or an approximation thereof.
        
The 12-month and Lifetime PDs are derived by mapping the internal rating grade of the obligors 
to the PD term structure of an external rating agency for all asset classes. The 12-month and 
lifetime EADs are determined based on the expected payment profile, which varies by product 
type. The assumptions underlying the ECL calculation – such as how the maturity profile of the 
PDs, etc. – are monitored and reviewed on a regular basis. There have been no significant 
changes in estimation techniques or significant assumptions made during the reporting period. 
The significant changes in the balances of the other financial assets including information about 
their impairment allowance are disclosed below respectively. 
 
The Company considers a financial asset in default when contractual payments are 30 days past 
due. However, in certain cases, the Company may also consider a financial asset to be in default 
when internal or external information indicates that the Company is unlikely to receive the 
outstanding contractual amounts in full before taking into account any credit enhancements held 
by the Company. A financial asset is written off when there is no reasonable expectation of 
recovering the contractual cash flows. The reconciliation of these balances is as stated above.
      
Analysis of inputs to the ECL model under multiple economic scenarios   
     
An overview of the approach to estimating ECLs is set out in Note 4 Significant accounting 
judgements, estimates and assumptions. To ensure completeness and accuracy, the Company 
obtains the data used from third party sources (Central Bank of Nigeria, Standards and Poor's 
etc.) and a team of expert within its credit risk department verifies the accuracy of inputs to the 
Company's ECL models including determining the weights attributable to the multiple scenarios. 
The Company used GDP growth, oil price and inflation as key drivers in computing expected credit 
loss and also as assumptions for the Company’s base case estimate, ECLs based on the base case, 
plus the effect of the use of multiple economic scenarios as at 31 March 2023. 
 
(ii) Bank balances 
Credit risk from balances with banks and financial institutions is managed by the Company's 
finance department in accordance with the Company's policy. Investment of surplus funds is 
made only with approved counterparties and with credit limits assigned to each counterparty. 
The Company's maximum exposure to credit risk for the components of the statement of 
financial position at 31 March 2023 and 31 March 2022 is the carrying amount as illustrated 
above.  
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13. Trade and other receivables    
 2023  2022 
 N’000  N’000 
Trade receivables 992,545  262,981 
Intercompany receivables from related parties (notes 13.1) 983,626  710,071 
WHT receivables         35,267          25,946 
Advance to related parties (note 13.1)         27,708  25,522 
Other Loans and Advances         30,738  - 
Allowance for credit loss (note 13.2)               -      - 
Debt instruments at amortised cost 2,069,885  1,024,520 
Advance payment to suppliers 434,289  545,949 
VAT receivables 18,988  106 
Prepayments 
License fees 

361 
   - 

 361 
        30,238 

 2,523,522  1,601,174 
 
13.1 Intercompany receivables from related parties    
 2023  2022 
 N’000  N’000 
Advance to related parties (Route Mobile (UK) Limited) 27,708  25,522 
Sale of goods    
Route Mobile Limited 2,410  146 
RouteSms Solutions FZE 203,921  79,883 
Route Mobile Ghana                 43                  40 
Route Mobile (UK) Limited 777,252  630,002 
 1,011,334  735,593 

 
Trade receivables are non-interest bearing and are generally on 30–120-day terms. For terms and 
conditions relating to related party receivables, refer to Note 18. 
Other receivables are due and payable within one year from the end of the reporting period. 

 
13.2.  Set below is the movement in the allowance for expected credit losses of trade and other 

receivables. 
 2023  2022 
 N’000  N’000 
As at 1 April 2022 3,894  3,894 
Charge for the year -       -         
As at 31 March 2023 3,894            3,894 
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14. Cash and cash equivalents 
 
For the purpose of statement of cash flows and statement of financial position, cash and cash 
equivalents comprise cash in hand, and balances held with banks excluding overdrafts. Cash and 
cash equivalents are current and have maturities of less than 90 days. 
 
The year-end cash and cash equivalents comprise the following: 
 
  2023  2022 
  N’000  N’000 
     
 Cash and cash equivalents 437,151  746,832 

 
 

15. Share capital 2023  2022 
  N’000  N’000 
 Authorized share capital:    
 10,000,000 ordinary shares of N1 each 10,000  10,000 
     
 Issued and allotted:    
 At the start of year, ordinary shares of N1 each 10,000  10,000 
 Issued during the year -  - 
     
 At the end of year 10,000  10,000 

 
16. Retained earnings 2023  2022 

  N’000  N’000 
     
 Balance, beginning of year 1,189,212  786,530 
 Transferred from profit or loss account 300,040  402,682 
     
 Balance, end of year 1,489,252  1,189,212 
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17. Trade and other payables 2023  2022 
  N’000  N’000 
 Trade payable 144,951  111,033 
 Intercompany payable and related parties (note 17.1) 513,900  391,166 
 Loan and advances from related parties (note 17.1) 332,588  306,353 
  991,439  808,552 
 Contract liabilities (note) 199,387  116,808 
 Provisions 27,090  2,122 
 VAT payables -  5,228 
 WHT payables 65,599  4,572 
 Pension liabilities  339  - 
 PAYE  1,949  1,411 
 Wages payable          2,566                 - 
 Accruals 700  700 
  1,289,070  939,393 

 
17.1. Intercompany advances and payables 2023  2022 
  N’000  N’000 
 Route Mobile (UK) Limited 224,256  165,512 
 Route Mobile LLC 117,431  108,167 
 Route Mobile LTD (Ghana) 3,046  2,497 
 RouteSms Solutions FZE 

RouteSms Mobile limited 
67,169 

    101,974 
 53,306 

61,662 
 Send Clean Private Limited 24  22 
  513,900  391,166 

 
Terms and conditions of the above financial liabilities: 
 
Trade payables are non-interest bearing and are normally settled on 60-day terms. 
For terms and conditions relating other related parties, refer to Note 18 
For explanations on the Company’s credit risk management processes, refer to Note 19.4. 
Loan and advances were received from related parties at zero percent interest rates and 
are repayable on demand without a definitive length of time. 

 
17.2 Contract liabilities 2023  2022 
  N’000  N’000 
 Advance from customers 199,387  116,808 

 
Advance from customers represents advances received from customers in respect of sales 
of bulk SMS not yet delivered. This is a non-interest-bearing liability. 
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18.    Related party transactions 
  
 Information about related parties 
 The parent company. 

The parent company of the Company is Route Mobile formally known as RouteSms Solutions 
Limited which is domiciled in India.  
During the year, the Company had significant business dealings with companies which are 
related to RouteSms Solutions Limited.  
 
The following table provides the total amount of transactions that have been entered into 
with related parties for the relevant financial year. 

  

Sales to 
related 
parties 

Purchases 
from 

related 
parties 

Management, 
marketing, 

and technical 
support fee 

Amount 
owed to 
related 
parties 

Amounts 
owed by 

related 
parties 

  N '000 N '000  N '000 N '000 
Parent        

Route Mobile Limited 
March  

2023 1,897           - 36,583 101,974              2,410 

 
March  

2022 136           - 52,379 61,662                 146 
       
Fellow subsidiaries:       

RouteSms Solutions FZE 
March  

2023 100,954 8,219 - 67,169 203,921 

 
March  

2022 119,370            4,507                      - 53,306  79,883 
       
Route Mobile (UK) 
Limited 

March  
2023    853,007 39,969 - 240,430 777,252 

 
March  

2022 
                                      

1,366,997 73,486 - 165,512 630,002 
       

Route Mobile LLC 
March  

2023 -                 - - 117,431                       - 

 
March  

2022 -                  - - 108,167                       - 
       
Route Mobile LTD 
(Ghana) 

March  
2023 -        329 

 
                      -  3,046                       43 

 
March  

2022 -               217           
 

- 2,497                        40 
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 Terms and conditions of transactions with related parties 
           
 The sales to and purchases from related parties are made on terms equivalent to those that 

prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured 
and interest free and settlement occurs in cash. There have been no guarantees provided 
or received for any related party receivables or payables. 

 
 Key management personnel of the Company    

 Compensation of key management personnel of the 
Company 

2023  2022 

  N’000  N’000 
 Short-term employee benefits                  -  - 
 Post -employment benefit -  - 
 Share based payment -  - 
  -  - 

 
19.     Capital commitments and contingent liabilities 
 

There was no capital commitments or contingent liabilities which could have a material 
effect on the financial statements as of the date of the statement of financial position. 

 
20.    Events after the reporting period 
  

There were no significant events after the reporting period which could have a material 
effect on the state of affairs of the company as at 31 March 2023 and on the profit for the 
year ended on that date which have not been adequately provided for or disclosed in these 
set of financial statements. 

21. Capital management 
 
The directors consider that capital includes net debt and equity attributable to the equity 
holders of the parent. 
The primary objective of the Company’s capital management is to ensure that it maintains 
a strong credit rating and healthy capital ratios in order to support its business and maximise 
shareholder value. The Company manages its capital structure and makes adjustments to it, 
in light of changes in economic conditions. To maintain or adjust the capital structure, the  

 
 
Send Clean Private LTD 

March  
2023 -             - 

 
 
                      -          24                       - 

 
March  

2022 -                      24           
 

                     -         22                        - 
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 Company may adjust the dividend payment to shareholders, return capital to shareholders 
or issue new shares. 
The Company monitors capital using a gearing ratio, which is total capital divided by net 
debt. The Company includes within net debt, interest bearing loans and borrowings, trade 
and other payables, less cash, and cash equivalents.  
 
 

 2023  2022 
 N’000  N’000 
   Trade and other payables (Note 17) 1,289,070     939,393           
   Less cash and short-term deposits (Note 14) (437,151)    (746,832)   
   Net debt 851,919  192,561 
   Equity 1,499,252  1,423,322 
   Capital and net debt 2,351,171  1,615,883 
   Gearing ratio (%) 57%  14% 

 
No changes were made in the objectives, policies, or processes for managing capital during the 
year ended 31 March 2023 and 31 March 2022. 

 
22. Information relating to employees 

 
The average number of persons, excluding directors, employed by the Company during the 
period by category were: 

 
  2023  2022 
  Number  Number 
 Directors 3  3 
 Employee (Head count from India shared salaries per transfer 

pricing) 
5  5 

  8  8 
 

Staff costs for the above persons (excluding directors) were: 
 
  2023  2022 
  N’000  N’000 
 Salaries and wages 39,998  18,802 
 Other employee costs and benefits (management fee) 36,583  52,379 
  76,581  71,181 
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 2023  2022  
 N’000 % N’000 % 
     
Revenue 6,091,279  6,676,351  
     
Value added services  (5,745,459)  (5,992,959)  
     
Value Added from Operation 345,820  683,392  
     
Other income 153,693  14,800  
     
Value Added Available for Distribution 499,513 100 698,192 100 
     
Distributed as follows:     
     
Employees     
Salaries and management fee 76,581 15 71,181 10 
     
Government     
Taxation 122,654 25 224,110 32 
     
     
The future     
Depreciation                 238 0 219 0 
Retained for future growth and expansion         300,040 60   402,682 58 
     
Value added 499,513 100 698,192 100 

 
The value added represents the wealth created through the use of the company’s assets by its 
employees and its allocation between employees, shareholders, government, and re-
investment for the creation of wealth. 
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