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ROUTE MOBILE L.L.C
DUBAI-UNITED ARAB EMIRATES

DIRECTOR’S REPORT

The Director have pleasure in submitting their report together with the audited financial statements of ROUTE

MOBILE LLC for the year ended 31 March 2021.

PRINCIPAL ACTIVITIES

The principal activities of the Entity are mobile phone repair and mobile phone & accessories trading
There was no significant change in the nature of activities of the Entity during the financial year.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the financial statements are given on pages 6 to 15

FINANCIAL ANALYSIS

The table below summarizes the results of 31 March 2021 and 31 March 2020

Summarized Income Statement

Revenue

Less: Cost of revenue
Gross profit

Add: Other income
Total

Less: General and administrative expenses

Less: Finance expenses
Net loss for the year

Gross profit %

Summarized Balance Sheet
Non current assets

Current assets

Less:

Current liabilities

Equity

Equity
Share capital, contributions and reserves
Retained earnings

31-Mar-21 31-Mar-20
AED AED
21,183,567 25,351,736
(19,848,215)  {24,203,475)
1,335,352 1,148,261
20,969 .
1,356,321 1,148,261
(1,872,618}  (2,778,674)
(7,045) (7,061)
(523,342)  (1,637,474)
6% 5%
8,651 8,754
9,451,550 11,363,177
(11,925,174)  (13,313,562)
(2,464,973)  (1,941,631)
300,000 300,000
(2,764,973)  (2,241,631)
(2,464,973)  ({1,941,631)




DIRECTORS' REPORT (CONTD.)
PROPERTY, PLANT & EQUIPMENT
Details of property, plant and equipment and their movements are set out in Note 5 to the financial statements.

EVENTS AFTER THE REPORTING PERIOD

In the opinion of the Director no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that is
likely to affect, substantially the result of the operations or the financial position of the Entity.

GOING CONCERN

The financial statements have been prepared on a going concern basis which assumed that the Entity will
continue to operate as a going concern for the foreseeable future.The operations for the period resuited in loss
and the company has a negative net worth, however, the management gives hope and expectations that the
Entity has a glorious future ahead of them to continue in operational existence for the foreseeable future and
undertake to meet all the financial commitments of the company whenever required.

DIRECTORATE
The current Directorate of the Entity s set out below:
Mr. Rajdipkumar Gupta Chandrakant {Managing Director)

STATEMENT OF DIRECTOR'S RESPONSIBLLITIES

The Company Law requires the Director to prepare the financial statements for each financial year which givesa
true and fair view of the state of affairs of the Entity and of the net profit or loss for the year.

The Director is responsible for keeping proper accounting records which disclose with reasonable accuracy at

any time, the financial position of the Entity and to enable them to ensure that the financial statements comply
with relevant Governing Laws.

AUDITORS

M/s Tamim Chartered Accountants- Member of Allinial Global, United Arab Emirates were the external auditors
of the Entity for the year ending 31 March 2021 and the Directors propose their re-appointment for the next
year,

On behalf of the Board of Directors

Mr. Rajd{/ékumar Gupta Chandrakant

Managing Director
DUBAI - UNITED ARAB EMIRATES
15 Lﬂay 10721




INDEPENDENT AUDITOR'S REPORT

ROUTE MOBILE L.L.C

P.0.BOX: 58526

DUBAI-UNITED ARAB EMIRATES

Opinion

We have audited the accompanying: financial statements of M/s ROUTE MOBILE L.L.C, which comprises the

statement of financial position as at 31% March 2021 and the statement of profit or loss and other comprebensive

income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the Entity as at 31" March 2021 and its financial performance and its cash flows for the year then

ended in accordance with International Financial Reporting Standards. (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
.those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Entity in accordance with the International Ethics Standards

Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical

requirements that are relevant to our audit of the Entity's financial statements In the UAE, and we have fulfilled

our other ethical responsibifities. We believe that the audit evidence we have obtained is sufficient and
annronriate to nrovide a basis for our oainion.
Other Information

The Management and Directors are responsible for the other information. The other information comprises
Mamagement report which we obtained prior to the date of this auditors’ report. The other information does not
include the financial statements and our auditor’s report thereon.

Our opinion.on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information Is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If,'based on the work we have performed on the other information that we obtained prior to the date of this.
auditor’s report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT {continued)

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards and their preparation in compliance with the applicable
provisions of the UAE Federal Law No. (2) of 2015, and for such internal control as management determines
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no reallstic
alternative but to do so,

Directors are responsible for overseeing the Entity's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted.in
accordance with [SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in' the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exerclse professional judgment and maintain professional
skepticism throughout the audit, We also

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient.
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than the one resulting from error, as fraud may involve coliusion, forgery, intentional

omission, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are' required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosure are inadequate, t6 modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the

Entitv to cease to cantinue as a going concern.
* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit,
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INDEPENDENT AUDITOR'S REPORT (continued)

Report on Other Legal and Regulatory Requirements
Further, as required by the UAE Federal Law No, {2) of 2015, we report that:
i) we have obtained ali the information and explanations which we considered necessary for our audit;

ii} the financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the UAE Federal Law No. (2} of 2015;

iif} the Entity has maintained proper books of account;
iv) the financial information included in the Directors’ report is consistent with the books of account of the Entity;

v) there is no investment in shares or stocks during the financial year ended 31% March 2021;

vi) note 7 to the financial statements discloses material related party transactions and the terms under which
they were conducted;

vi] based on the information that has been made available to us nothing has come to our attention which causes
us to believe that the Entity has contravened during the financial year any of the applicable provisions of the UAE
Federal Law No. (2) of 2015 or of its Articles of Association which would materially effect its activities or its
financial position of the Entity.

vii) there is no social contributions made during the year.

The engagement partner on the audit resulting in this.independent auditor’s report is Aisha Al Mazroua

Tamim Chartered Accountants
Member of Allintal Global

Licensed Auditor No. 347
Dubai, United Arab Emirates
fotn Moy 2024

TAMIM CHATERED ACCOUNTANTS = Mamberof

B m
BuUBAl SHARJAH
Offlce 217 Al Nazr Plaza Building Office 26A Q1 008 Saif Zone
P O Box 172540 Dubal UAE. P O Box 122244 Sharjah UAE.
T+ 971 4 396 2980 T+ 9716557 6242
GLOBALo

.3-
wwwiamimauditcom  info@tamimauditcom  wwwallinlalglobal.cam An association of legally Independsnt firmis



oy

ROUTE MOBILE L.L.C -

DUBAI-UNITED ARAB EMIRATES

STATEMENT OF FINANCIAL POSITION AS AT 31°".MARCH 2021

31-Mar-21 31-Mar-20

ASSETS Notes AED AED

NON CURRENT ASSETS

Property, plant & equipment 5 8,651 8,754

Total non current assets 8,651 8,754

CURRENT ASSETS

Trade and other receivables 6 6,367,917 7,265,783

Due from related parties 7-a 1,244,275 2,329,928

Cash and bank balances 8 1,839,358 1,767,466

Total current assets 9,451,550 11,363,177
TOTAL ASSETS 9,460,201 11,371,931
EQUITY & LIABILITIES

EQUITY

Share capital 9 300,000 300,000

Statutory reserve 1,852 1,852

Retained earnings (2,766,825) (2,243,483)

Total equity (2,464,973)  (1,941,631)

UIABILITIES

CURRENT LIABILITIES

Due to related parties 7-b 9,315,374 13,107,117

Trade and other payables 10 2,605,800 206,445

Total current liabilities 11,925,174 13,313,562
TOTAL EQUITY & LIABILITIES 9,460,201 13,371,931

{Notes on pages 8 to 21 form an integral part of these financial statements)

For ROUTE MOBILE LLC

Mr. ajdi;:kumar Gupta Chandrakant
Managing Director

Memberaf
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ROUTE MOBILE L.L.C
DUBAI-UNITED ARAB EMIRATES
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EOR THE PERIOD FROM 1°" APRIL 2020 70 31%" MARCH 2021

31-Mar-21 31-Mar-20

Notes AED AED
Revenue 11 21,183,567 25,351,736
Less: Cost of revenue 12 (19,848,215)  (24,203,475)
Gross profit 1,335,352 1,148,261
Other income 13 20,969 1,610,171
Total 1,356,321 2,758,431
Less:
General expenses 14 1,869,346 2,773,657
Depreciation on fixed assets 5 3,272 4,977
Finance cost 15 7,045 7,061
Total expenses . 1,879,663 2,785,735
Net loss for the year ' (523,342) {27,303)
Other comprehensive income/(expenses) - -
Total comprehensive loss for the year {523,342) {27,303)

{Notes on pages 8 to 21 form an integral part of these financial statements)

Member of

Alinial
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ROUTE MOBILE L.L.C

DUBAI-UNITED ARAB EMIRATES

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31% MARCH 2021

T —

Share Capital Statutory Retal.n ed Total
reserve earnings

AED AED AED AED
Balance as at 31 March 2019 300,000 1,852 {2,216,180) {1,914,328)
Total comprehensive loss for the year - - (27,303) (27,303)
Balance as at 31 March 2020 300,000 1,852  (2,243,483)  (1,941,631)
Total comprehensive loss for the year - - (523,342) (523,342)
Balance as at 31 March 2021 300,000 1,852 (2,766,825)  (2,464,973)

(Notes on pages 8 to 21 form an integral part of these financial statements)
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ROUTE MOBILE L.L.C
DUBAI-UNITED ARAB EMIRATES

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED ':"a:_l._iT MARCH 2021

31-Mar-21 31-Mar-20
Notes AED AED

Cash Flow from operating activities
Operating loss for the year (523,342) {27,303)
Adjustments for:
Depreciation of fixed assets 5 3,272 4,977
Operating income before working capital changes (520,070) (22,326)
Working copital changes
Trade and other receivables 6 897,866 (1,009,909}
Due from related parties 7-a 1,085,653 (2,019,842)
Due to related parties 7-b {3,787,743) 4,487,918
Trade and other payables 10 2,399,355 (79,973)
Net cash flows from operating activities 75,061 1,355,868
Cash flow from Investing activities
Purchase of fixed assets during the period 5 {3,169} {3,688)
Net cash flows from investing activities (3,169) (3,688)
Cash flow from financing activities
Net increase (decrease) in cash and cash equlvalents 71,892 1,352,181
Opening cash and cash equivalents 1,767,466 415,286
Closing cash and cash equivalents 8 1,839,358 1,767,466

(Notes on pages 8 to 21 form an integral part of these financial statements)
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ROUTE MOBILE L.L.C '
DUBA! - UNITED ARAB EMIRATES ' 7 ) )
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2021

1 CORPORATE INFORMATION
1.1 General

M/s ROUTE MOBILE L.L.C is a Limited Liability Company registered under Commerclal License No. CN-765426
dated 30 August 2016, issued by the Department of Economic Development, Emirates of Dubai,U.A.E.

The registered office of the Entity is located at P.O: Box 58526, Emirate of Dubai, United Arab Emirates.
12 Principal activities ‘
The principal activities of the Entity are mobile phone repair and mobile phone & accessories trading

2 BASIS OF PREPARATION ' '

2.1 - Statement of compliance

The financial statements have been prepared in accordance with [nternational Financial Reporting Standards
('IFRS') and the requirements of UAE Federal Law No. (2) of 2015

2.2 - Basis of measurement ‘

The financial statements have been prepared under the historical cost convention unless otherwise indicated.

2.3 - Functional and presentation currency

These financial statements are presented in United Arab Emirates Dirham (AED), the Entity's functional and
presentation currency? are same and are rounded to the nearest value.

2.4 - Use of estimates and judgments

The preparation of financlal statements in conformity with {FRSs requires management to make judgments,
estimates and assumptions that effect the application of accounting policies and the reported amounts of assets,
fiabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are-recognised in the period in
which the estimates are revised and in any future periods effected.

Significant areas where considerable management judgment is required are disclosed along with accounting
policies. ~

Impoct of COVID-19

The existence of novel coronavirus {Covid-19) was confirmed in early 2020 and has spread across the globe,

causing significant financial and economic impact on the major economies across the globe and affecting multiple
industries.

Business continuity planning

The Entity is closely monitoring the situation and has activated its business continuity plan and other risk
management practices to manage the potential business disruption resulted from COVID-13 outbreak in order to
boost the liquidity and sustain the business,

The Entity will adapt its operating procedures to ensure its customers and staff are properly protected in this new

environment and in line with any new requirements in the industry.
Member of
A\v \ %
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2 BASIS OF PREPARATION (Contd.)
COVID-18 impact on measurement of ECL

IFRS 9 requires the estimation of Expected Credit Loss (ECL) based on current and forecasted economic
conditions. The Entity continued to assess the Expected Credit Loss {ECL} from trade receivables and accounted
for such in the financial statements In accordance with the requirements.of IFRS 9. The Entity also assessed the
potential impacts of the current situation across all relevant areas of the business; specifically relating to going
concern, with no material impact. The management will continue to monitor the situation and make the
necessary judgements and estimates as may be required.

Liguidity risk and management

The global market stress brought on by the COVID-12 crisis can negatively affect the liquidity. In this environment,
the Entity has taken measures to manage liquidity risk until the crisis Is over. The Entity's credit and treasury
department is closelv monitoring the cash flows and forecasts.

2.5 - Going concern

- The financial statements have been prepared on a going concern basis which assumed that the Entity will
continue to operate as a going concern for the foreseeable future.The operations for the perlod resulted in loss
and the company has a negative net worth, however, the management gives hope and expectations that the
Entity has a giorious future ahead of them to continue in operational existence for the foreseeable future and
undertake to meet all the financial commitments of the company whenever required.

2.6 - Comparative information

* The accounting policies and estimates adopted are consistent with those used In previous financial years.

* Certain comparative figures are regrouped and rearranged wherever necessary to conform to the presentation
adopted in these financial statements. Such reclassification do not affect previously reported net income or
shareholders’ equity. '

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 - Changes in accounting policies
The accounting policies applied in the preparation of these financial statements are consistent with those applied
by the Entity in its annual audited financial statements as at and for the year ended 31 March 2020, except to the

extent of impact of the 'New and revised IFRSs adopted on these financial statements' from 1 April 2021, as set
nut in Nofe 4,

3.2 - Foreign currencies

The financlal statements are presented in United Arab Emirates Dirham (AED), which is the Entity's functional and
presentation currency, Transactions in foreign currencies are recorded at the functional currency rate ruling at the
date of the transaction. Monetary assets and liabilities denomination in forelgn currencies are converted at the
rate of exchange ruling at the date of financial position. The resultant foreign exchange gains and losses are
recognized in the Income statement.

3.3 - Property, plant and equipment

{a} Cost and valuation

Property, plant & equipment are stated at cost less accumulated depreciation and impairment, if any. Cost
includes expenditure that is directly attributable to the acquisition or construction. Where items of property,
plant and equipment are subsequently revalued such revalued property, plant and equipment are carried at
revalued amounts [ess any subsequent depreciation thereon and impairment.

(b) Subsequent costs

Subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when 1t is probable that future economic benefits associated 'with the item will flow to the Entity and the
cost can be reliably measured.

Cost of repairs and maintenance are charged to the statement of profit or loss during tpe Period in which they are
) Member o
incurred,
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3 SIGNIFICANT ACCOUNTING POLICIES (Contd...)
(c) Depreciation
Depreciation on property, plant & equipment is provided on a straight.line basis at the rates calculated to write
off the cost of each asset by equal annual instalments over its expected useful life.
Management reviews the residual values and estimated’useful lives at the end of each annual reporting period in
accordance with 1AS 16 and IAS 38. Management.determined that current year expectations do not differ from

previous estimates based on its review.
The rates of depreciation are based-upon the following estimated useful lives: -

Computers and Servers 3 years
Office equipment 5 Years

(d) Derecognition

An Item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognising of the asset {calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit or loss in the vear the asset is derecognised.

3.4 - Intangible assets

Intangible assets are recognised if it Is probable that the future economic benefits that are attributable to the
assets will flow to the Entity and the cost of the assets can be measured reliably. Accordingly, these assets are
stated in the statement of financlal position at cost less accumulated amortisation and any accumulated
impairment losses. ’

Amortisation is charged on straight line basis over their estimated useful lives. The amortisation period and the
amortisation method is reviewed at the end of each reporting period, with effect of any change in estimate being
accounted for on a prospective basis,

3.5 - Inventories

Inventorles are stated at the lower of cost and net realizable value. Cost is determined on the weighted average
basis. The cost of inventory comprises the cost of purchase and other costs incurred in bringing the inventory to
its present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion
and selling expenses.

3.6 - Impairment of non-financial assets

Assets that have an indefinite useful life are not to amortization and are tested annually for impairment. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is. the higher of an
asset’s fair value less costs fo sell and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which these are separately identifiable cash flows (cash-generating units). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

3.7 - Financial instruments

Financial assets and financial liabilitles are recognised in the Entity's statement of financial position when the
Entity becomes a party to the contractual provisions of the instrument.

Einancial assets and financlal liabilities are initially measured at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the falr value of the finandial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributahle to the
acquisition of financial assets or financial liabilitles at fair value through profit or loss are recognised immediately

| “A\inial
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...}
3.8 - Financial assets

initial recognition and measurement

Financial assets are initlally measured at fair value. Transaction costs that are directly attrlbutable to the
acquisition or issue of financial assets (other than financial assets at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets, as appropriate, on inltlal recognition. Transaction costs

directly attributable to the acquisition of financial assets at fair value through profit or loss are recognised
immediately In profit or loss.

Subsequent classification and measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

» Financial assets at amortised cost (debt Instruments) '

» Financial assets at falr value through OCI with recycling of cumulative gains and losses (debt instruments)

» Financial assets designated at falr value through 0C! with no recycling of cumulative gains and losses upon
derecognition {(equity Instruments) -

« Financial assets at fair value through profit or loss

Impairment of financial assets

The Entity has financial assets under "trade and other receivables" that are subject to the expected credit loss
mode! under IFRS 9. The Entity has applied the simplified approach to measuring the expected credit losses which
uses lifetime expected losses allowance for all trade receivables and financial Investments. To measure the
expected credit losses, trade receivables have been grouped based on similar credit risk characteristics and days
past due. The revised impairment methodology has not resulted in additional credit loss in trade receivables.

Derecognition of financial assets

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

= The rights to receive cash flows from the asset have explred,
« The Entity retains the right to receive cash flows from the asset, but has assumed an obligation to pay them In
full without material delay to a third party under a ‘pass-through’ arrangement,
« The Entity has transferved its rights to receive cash flows from the asset and either:

- has transferred substantially all the risks and rewards of the asset, or

- has neither transferred nor retained substantially alf the risks and rewards of the asset,

but has transferred control of the asset.

When the Entity has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
nelther transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the
asset, the asset is recognised to the extent of the Entity's continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Enatity could be required to
repay.
3.9 - Financial liabilities
initial recognition and measurement
Financial liabllities are classified, at initial recognition, as financial liabilities at falr value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments In an effective hedge, as
appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,

net of directly attributable transaction costs.
Member of
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...)

Subseguent measurement
The measurement of financial liabilities depends on their classification, as described below:

_» Financial ligbilities at fair value through profit or loss )
Financial llabifities at fair value through profit or loss Include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.
Financlal liabilities are classified.as held for trading if they are incurred for the purpose of repurchasing in the near
term. This, category also includes derlvative financial instruments entered into by the Entity that are not
designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging Instruments.

Gains or losses on fiabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Entity has not designated any financial
liability as at fair value through profit.or loss.

« loans and borrowings

Term loans are initlally recognised at the fair value of the consideration received less directly attributable
transaction costs. . .
After Initlal recognition, Interest-bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method. Galns and losses are recognised In the income statement when the
liabilities are derecognised as well as through the amortisation process.

Derecognition of financial ligbilities

"The Entity derecognises financial liabilities when, and only when, the Entity’s ohligations are discharged, cancelled
or they expire. Where an existing financial liability Is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, then the difference in the
respective carrying amounts is recognised in the income statement,

3,10 - Offsetting financial instruments

Financial assets and labilities are offset and the net amount reported in the statement of financlai position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the fiability simultaneously.

3,11 - Fair value of financial instruments

Management considers that the fair values of the Entity's financial assets and liabilities are not materially
different from their carrying values in the date of statement of financial position.

3.12 - Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection is expected in one year or less {or in the normal operating cycle of the husiness if longer),
they are classiflied as current assets. If not, they are presented as non-current assets.

Trade receivables are stated at the amounts that they are estimated to realize net of provision for bad and
doubtful receivables. ‘

Trade recelvables are recognized initially at fair value and subsequently measured at amortized cost using the
affective interest method less provision for Impalrment.
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...)
Allowance for doubtiul debis
Allowance for doubtful debts is determined using a combinations of factors to ensure that the receivables are not
overstated due to uncollectibility. The allowance for doubtful debts for all customers Is based on a varlety of
factors including the overall quality and ageing of the receivables, continuing credit evaluation of the customer's
financlal conditions and collateral requirements from customers in certain circumstances. In addition, specific
allowances for individual accounts are recorded when the Entity becomes aware of the customer's liability to
meet its financial ohlieations.
3.13 - Cash and cash equivalents
Cash and cash equivalents are defined as cash and bank balances that are readily convertible to known amounts
of cash and which are subjected to an insignificant risk of changes in values. .

3.14 - Trade payables and accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less {or in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

3.15 - Provisions

Provision are recognized when the business has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made, Provisions are not recognized for future operating
losses.

3.16 - Borrowings

Borrowings are initially recognized at the fair value of the consideration received less directly attribute transaction
costs, After initial recognition, these are subseqguently measured at amortized cost using the effectlve interest
method. Any difference between the proceeds {net of transaction costs) and the redemption value is recognized
in the income statement over the period of the borrowings using the effective interest method. Borrowings are
classified as current liabilities unless the establishment has an unconditional right to defer settlement of the
liability for at least 12 months after the date of financial position.

3.17 - Employee's end of service benefits

The expenses like end of service benefits are paid as and when incurred. The entitlement to those benefits is
usually based upon the employees' length of services and the completion of a.minimum services period.
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...)
3.18 - Revenue recognition
Revenue from contracts with customers
- IFRS 15 Revenue from Contracts with Customers outlines a single compl_'ehensive model of accounting far revenue
arising from contracts with customers and supersedes current revenue recognition guidance found across several

. Standards and Interpretations within IFRSs. It establishes a new five-step model that will apply to revenue arising
from caontracts with customers.

Step 1 Identify the contract with a customer: A contract is defined as an agreement between two or more

' parties that creates enforceable rights and obligations and sets out the criteria for each of those rights
and obligations.

Step2 Identify the performance obligations in the contract: A performance obligation in @ contract is a promise
to transfer a good or service to the customer.

Step3 Determine the transaction price: Transaction price is the amount of consideration to which the Entity
expects to be entitled in exchange for transferring the promised goods and services to a customer,
excluding amounts collected on behalf of third parties. '

Step4 Allocate the transaction price to the performance obligations in the contract: For a cantract that has
more than one performance obligation, the Entity will allocate the transaction price to each performance
obligation in an amount that depicts the consideration to which thé Entity expects to be entitled in
exchange for satisfying each performance obligation.

Step5 Recognise revenue as and when the Entity satisfies a performance obligation,

The Entlty satisfies a performance obligation and recognises revenue over time, if one of the following criteria is

met:

« The customer simultaneously receives and consumes the benefits provided by the Entity's performance as the

Entity performs; or

« The Entity's performance creates or enhances an asset that the customer controls as the asset Is created or

enhanced; or

« The Entity’s performance does not create an asset with an alternative use to the Entity and the Entity has an

enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the pointin

time at which the performance obligation is satisfied.

The Entity has elected to apply the input method. The Entity considers that the use of input method, which
- requires revenue recognition on the basis of the Entity's efforts to the satisfaction of the performance obligation,
provides the best reference to revenue actually earned. In applying the input method the Entity estimates the cost
to complete the projects in order to determine the amount of revenue to be recognised, These estimates include
the cost of providing infrastructure, potential claims by contractors and the cost of meeting other contractual
obligations to the customers. .
When the Entity satisfies a performance obligation by delivering the promised goods or services it creates a
contract asset based on the amount of consideration earned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised this gives rise to a contract
liability.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes and duty. The Entity assesses its revenue
arrangements against specific criteria to determine if it is acting as principal or agent, The Entity has concluded

that it is acting as a principal in all of its revenue arrangements.
Revenue Is recognised in the income statement to the extent that it Is probable that the economic benefits will

flow to the Entity and the revenue and costs, if applicable, can be measured reliably.
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3 SIGNIFICANT ACCOUNTING POLICIES (Contd...)
3.19 - Expenditure recognition

Expenses are recognised in the statement of income on the basis of a direct assoclation between the costincurred
and the earning of specific items of Income. All expenditure incurred in the running of the business and in
maintaining the property, plant and equipment in 2 state of effiéiencvj has been charged to the statement of
income. For the purpose of presentation of the statement of income, the “function of expenses” method has
been adopted, on the basis that it presents fairly the elements of the Entity's performance.

3.20 Leases

The Entity as a lessee

The Entity assesses at contract inception whether a contract is, or contains,'a lease. That is, if the contract conveys
the right to control the use of an identified asset fora period of time in exchange for consideration.

The Entity applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Entity recognises lease [liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets. '

il Right-of-use gssets

The Entity recognises right-of-use assets at the commencement date of the lease {i.e., the date the underlying '
asset s available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease lighilities. The cost of right-of-use assets
includes the amount of [ease llabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use asset is subsequently depreciated
using the straight-line method from the commencement date to the end of the lease term, unless the lease
transfers ownership of the underlying asset to the Entity by the end of the lease term or the cost of the right-of-
use asset reflects that the Entity will exercise a purchase option.

The Entity has presented right-of-use assets that do not meet the definition of investment property within

‘property, plant and equipment’.

i} Lease liabilities

At the commencement date of the lease, the Entity recognises lease liabilities measured at the present value of

lease payments to be made over the lease term. The lease payments include fixed payments {including

insubstance fixed payments) less any lease incentives recelvable, varfable lease payments that depend on an

index or a rate, and amounts expected to be pald under residual value guarantees. The [ease payments also
- include the exercise price of a purchase option reasonably certain to bé exercised by the Entity and payments of

penalties for terminating the lease, if the lease term reflects the Entity exercising the option to terminate.

In calculating the present value of lease payments, the Entity uses the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Entity's incremental borrowing rate. Generally, the Entity uses its
incremental borrowing rate as the discount rate. After the commencerment date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilitles is remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Entity has presented it's lease liabilities within ‘borrowings',
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3 SIGNIFICANT ACCOUNTING POLICIES {Contd...) ‘
i) Short-term leases and leases of low-value assets

The Entity applies the short-term lease recognition exemption to its short-term leases (l.e., those leases that have
a lease term of 12 months or less from the commencement date and do not contain a.purchase option). It also
applies the lease of low-value assets recognition exemption to leases that are considered to he Jow value, Lease
payments on short-term leases and leases of low value assets are recognised as expense on a straight-line basis
over the leaseterm.

& IFRS 16 Leases

The Entity has adopted IFRS 16 ‘Leases’, issued in January 2016, with the date. of initial application of 1 January
2019. IFRS 16 supersedes 1AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15
Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a
Lease. IFRS 16 introduces significant changes to lessee accounting. It removes the distinction between gperating
and finance leases under IAS 17 and requires a-lessee to recognise a right-of-use asset and a lease liability at Jease
commencement for all leases, except for short term leases and leases of low value assets.

Transition

The entity has Intially applied IFRS 16 at 01 January 2018, using the modified retrospective gpbroach, under
which the cumulative effect of initial application is recognized in retained earnings at 01, January 2019. ’

The entity has assessed that the adoption of IFRS 16 has no material Impact on the financial statements since 1st
January 2019.

4 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS}

£.1- New and revised IFRSs adopted on these financial statements )
The following new and revised IFRSs have been adopted in these financial statements. The application of these
new and revised IFRSs has not had any material impact on the amounts reported for the current and prior years
but may effect the accounting for future transactions or arrangements.

¢ Amendments to |AS 1 and IAS 8 Definition of Material

¢ Amendments to IFRS 3 Definition of a Business

# Amendments to IFRS 9, 1AS 39 and IFRS 7 Interest Rate Benchmark Reform

¢ Amendments to IFRS 16 Covid-19 Related Rent Concessions

¢ Amendments to References to the Conceptual Framework in IFRS Standards
4.2 . New and revised IFRSs in issue but.not yet effective
The Entity has not early applled the following new standards, amendments and interpretations that have been
issued but not yet effective:

- Effective for annual periods beginning on
New and revised IFRSs

or after
¢ |FRS 17 Insurance Contracts 1January 2023
# Amendments to 1AS 1 Classification of Liabilities as Current or Non- 1 January 2023
Current
# Amendments to [FRS 3 Reference to the Conceptual Framework 1 January 2022
¢ Amendments to IAS 16 Property, Plant and Equipment — Proceeds 1 January 2022
¢ Amendments to 1AS 37 Onerous Contratts — Cost of Fulfilling a 1 January 2022
# Annual Improvements to IFRS Standards 2018-2020 1 January 2022
¢ Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFR5 16 Interest Mo gez;gfua\ 2021
ANvonal
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ROUTE MOBILE L.L.C
DUBAI-UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2021

5 PROPERTY, PLANT & EQUIPMENT

co::a':':z: . eq?if:::ants Total
Cost : AED AED AED -
Balance as at 31 March 2020 . 26,167 24,933 51,100
Purchased during the year . 3,169 - 3,169
Balance as at 31 March 2021 o o _ 29,336 24,933 - 54,269
Accumulated Depreciation .
Balance as at 31 March 2020 ' . 21,991 20,355 42346 °
Charged during the year _ 1,586 1,686 3,272
Balance as at 31 March 2021 . 23,577 22,041 45,618 - g
Net Book Value L
Balance as at 31 March 2021 5,759 2,892 8,651
Balance as at 31 March 2020 4,176 4,578 8,754

In the opinion of the management there is noimpairment T the net book value of the p roperty, plant & "~
equipment as at 31% March 2021, '
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ROUTE MOBILE L.L.C
DUBAI-UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH 2021

6 TRADE & OTHER RECEIVABLES

31-Mar-21 31-Mar-20
AED AED
Trade receivables 6,030,731 7,095,357
Prepayments 26,878 25,031
Refundable deposits 27,000 27,000
Staff loans and advances 173,045 118,356
Advance to suppliers 110,263 -
6,367,917 7,265,783
Ageing of trade receivables 31-Mar-21 31-Mar-20
AED AED
Current 2,077,719 2,304,970
1 to 30 days 2,640,651 3,888,262
31 to 90 days " 742,940 419,313
Above 90 days 569,421 482,812
6,030,731 7,095,357

7 RELATED PARTIES
7.1 ldentity of related parties

e Ra—

Related parties comprise the shareholders of the Entity, key management personnel and such other
entities over which the Entity, its shareholders or the key management. personnel can exercise control or
significant infiuence or can be controlled or significantly influenced by those Entities. The terms of these
transactions are approved by the Entity's management.

7.2 Balances

Balances with related parties at the reporting date are as shown below:

31-Mar-21 31-Mar-20
7-a Due from related parties AED AED
Route Mobile Ui Limited - 1,085,653
Routesms Solutions Nigeria Limited 944,275 944,275

This amount represents net receivable from M/s Route Mobile UK Ltd and M/s Routesms Solutions Nigeria
Limited which neither bear any interest nor has any definite repayment schedule.

Advance to Directors

M/s. Alburag International LLC 153,000 153,000

M/s. Routesms Solutions FZE 147,000 147,000
1,244,275 2,329,928

This amount represents the advance given to the Director by the company which neither bear any interest
nor has any definite repayment schedule.
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7 RELATED PARTIES (contd.)
7-b Due to related parties
Route Mobile UK Limited 2,457,866 9,869,743
RouteSMS Solutions FZE . 6,861,508

3,237,374

9,319,374 13,107,117
This amount represents net payable to M/s Route Mobile UK Ltd and M/s Routesms Solutions Nigerla
Limited which neither bear any interest nor has any definite repayment schedule.
8 CASH AND BANK BALANCES

Cash and cash equivalents included in the statement of cash flows comprise the followings:
31-Mar-21 31-Mar-20

AED AED
Cash balances 795 3,145
Bank balances 1,838,563 1,764,321
Cash and cash equivalents 1,839,358 1,767,466

9 SHARE CAPITAL

The capital of the Entity is AED 300,000 (DirhamsThree Hundred Thousand only), with limited liabllity,

divided into 300 (Three Hundred) shares, the value of each share being AED 1,000 (Dirhams One Thousand
Only)

The capital of the Entity is contributed by the shareholders are as follows:

Name of Shareholders % No of shares Total:;{)ue in
M/s. Alburag International LLC 51% 153 153,000
M/s. Routesms Sclutions FZE 49% 147 147,000
TOTAL ’ 100% 300 300,000
10 TRADE & OTHER PAYABLES 31-Mar-21 31-Mar-20
AED AED
Trade payables 1,176,206 31,788
Expense payable 1,231,637 21,496
Advance from customers ) 168,679 132,774.86
Tax due 29,278 20,385.90
2,605,200 206,345
11 REVENUE 31-Mar-21 31-Mar-20
AED AED
Sales 21,183,567 25,351,736
12 COST OF REVENUE 31-Mar-21 31-Mar-20
AED AED
Cost of revenue 19,848,215 24,203,475
Mernlrer of
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13 OTHER INCOME

Other income
Foreign exchange gain

14 GENERAL & ADMINISTRATIVE_EXPENSES

Staff cost

Business promotion expenses
Communication

Repairs & maintenance
Legal & professional charges
Staff welfare

Office expenses

Printing & stationary
Utilities

Travelling & visa expenses
Vehicle maintenance
Miscellenous expenses

15 FINANCE COST

Bank charges

16 FINANCIAL INSTRUMENTS
16.1 CAPITAL RISK MANAGEMENT

31-Mar-21 31-Mar-20
AED AED
8,329 1,600,530
12,640 9,641
20,969 1,610,173
31-Mar-21 31-Mar-20
AED AED
1,445,875 1,606,962
164,482 233,483
47,786 60,305
65,167 91,693
64,526 463,359
2,312 66,555
8,837 18,054
1,522 1,869
16,401 27,771
36,310 185,808
10,179 17,223
5,949 614
1,869,346 2,773,697
31-Mar-21 31-Mar-20
AED AED
7,045 7,061

The Entity manages its capital on a basis that it will be able to continue as a going concern while
maximizing the return to the shareholders through the optimization of the equity balance.

16.2 CATEGORIES OF FINANCIAL INSTRUMENTS

Financial Assets

Trade and other receivables

Cash in hand and at banks

Due from related parties
Total

Financizl Liabilities

Trade and other paybles

Due to related parties
Total

-20 -

31-Mar-21 31-Mar-20
AED AED
6,367,917 7,265,783
1,839,358 1,767,466
1,244,275 2,329,928
9,451,550 11,363,178
2,605,800 206,445
9,319,374 13,107,117
11,925,174 13,313,562

a
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16 FINANCIAL INSTRUMENTS {Contd.)

16.3 FINANCIAL RISK MANAGEMENT

The Entity is exposed to the following risks related to financial instruments. The Entity has not framed
formal risk management policies, however, the risks are monitored by management on a continuous basis,
aj Credit Risk '

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Entity, and arises principally from the Entity's trade and other receivables and bank
The Entity has adopted a policy of only dealing with creditworthy counterparties, for whom the credit risk
Is assessed to be low. The Entity attempts to control credit risk by monttoring credit exposures, setting
credit limits for non-related counterparties and monitoring outstanding receivables.

Balances with banks are assessed to have low credit risk of default since these banks are highly regulated
by the central banks of the respective countries.

b) Liquidity Risk

Liquidity risk Is the risk that the Entity will be unable to meet its funding requirements, The Entity limits its
liquidity risk by ensuring adequate cash from operations and availability of bank facilities.

The table below summarises the maturities of the Entity's undiscounted financtal llabilitles as at 31 March
2021 and 31 March 2020 based on the contractual payment dates.

Carrying lessthanl  Morethan1

31-Mar-21 value year year

Non-derivative financial liabilities AED AED AED

Trade and other paybles 2,605,800 2,605,800 -

. Due to related parties 9,319,374 9,319,374 -

11,925,174 11,925,174 -

31-Mar-20 '

Non-derivative financial liabilities

Trade and other paybles - 206,445 206,445 -

Due to related parties 13,107,117 13,107,117 -
13,313,562 13,313,562 -

¢} Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.
The Entity is exposed to interest rate risk on it's interest bearing borrowings.

d) Currency risk

Currency risk Is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The Entity Is not exposed to currency risk as all the assets and liabilities are denominated in the reporting
currency AED.

17 APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by management and authorized for issue on [0t May 2021

For ROUTE MIOBILE LLC

aging Director

‘Alinial

GLOBAL.

An association of legally independent firms

-29-




